647510 BCMmacDS603A Seat No :
B.Com. Semester - 6 (CBCS) Examination
Oct/Nov -2020

MANAGEMENT ACCOUNTING -2(DSE-3)
Time: 2:00 Hours Marks: 56
Instructions:
1. Figures to the right indicate marks.
2. There are four questions in the question paper.
3. Write any one from Que.1 and Que.2
4. Que. 3 & 4 is Compulsory.

yst-1 ol WA R AR 2R ol Astl 9JR1ARle{l 21l 53, (20)
(1) stAL atglell 9RlR (2) AL atglall 9JRNTR (3) AUt 9RLTR
(4) RS UGt € (5) TAUER 2BNAR (360) (ol AUUR
(6) AE dRUR (7) Yl ol (8) AVLE(R dJRNctR
(9) tal-8EAL 9Bl R (10) stalalld ySlall Gual
A8 [@ARZS dl. 31-03-2019 ol A% YA AUl d¥o] dAMe] AUR Wal otsl — ojsUlel uld (1A
Yoo 8.

(Qotc 3. 3.
vy AARL (HyY BUR AURL) 28,80,000
WlE:  AAA Mol USAR
A3ulclall S 4,00,000
+ GUR WilEl 23,04,000
27,04,000
GULE : IR RS 5,44,000 |  21,60,000
s otgl 7,20,000
wle: agladl wal 1,60,000
auel wAl 1,68,000
Ao Aloto] cALY 32,000 3,60,000
AWl o8l (50% $AR LR USCELL) 3,60,000
W2 [AMZSsa] dl. 31-03-2019 oll A%e] ULy AAY
(Qotct 3.
A3cll 33l
(1) Hdlslen eislal
Al AY3 8,00,000
Yso AYSL 4,00,000 12,00,000
UallHA e{sla 4,80,000
5(3101R USUIA AN AR GISlo 80,000
HI@slotl eislon 17,60,000
(2) cioll duouetl ¢sSlol (Alst eislon)
16% oll Aos Cllot 2,00,000
AstAdl ysl 19,60,000
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y3lo Aslal
(1) stall RAsAl olle UARL 12,40,000
(2) AsLL0 -
(3) WG RdsAl - At — [RLal

Qs 5,44,000
galel 4,96,000
Ass 1,80,000
agllest 40,000
12,60,000
olle: ALY Eal
QRLELRL 4,08,000
Asee §s 40,000
Aos AlaRgls2 92,000 5,40,000
Avl A RasA (Astdlld ysl) 7,20,000
y8lo AslaL 19,60,000
wal

ys-1 oA et uasl (AsamMel M2 wodsn Acl @3 sl wal ol otivusla RAAetl dcyle
(AsAMEL e A¥ A M2 Hecloll Al ofl Aol IYBNARL 21l st

(1) A 9RLR (2) Yaldell oeleR (3) H@ASl oJRltR
(4) tal - S6AE 9RlAR (5) EcllelR 9JBUCR
(6) 5 AAsA UR dndR (7) A3 A UR dndR (8) cauly AULcRQL IYBNcR
(@Qotd 2017-18 2018-19
MeasA
AosHl RASS 61,520 1,04,080
galelL 45,040 46,840
sle UR QAsS 2,24,640 1,97,840
sl Bledsdl olle dUR 8,68,800 8,79,240
12,00,000 12,28,000
gal
ARLERL 80,000 64,000
ecllgsl 51,000 26,000
ol Hl 2,69,000 3,38,000
6% oll (SAURA 4,00,000 4,00,000
erWE »Acl ysl 4,00,000 4,00,000
12,00,000 12,28,000
aueL 7,20,000 7,80,000
$0ULE AUV olfl $AAU €2 50% UlR 60,000 80,000

ysi-2  A3[A ol dl. 31-03-2018 Aol 31-03-2019 ofl Aol ULsl AUl oA Yo B, Foll GUYUL AsS  (20)
Yalsuals dar s2A.

Qotct 2018 2019 @Qotd 2018 2019

3.10 oll 8GEAZ AR 16,00,000 | 24,00,000 | Wwusl 6,40,000 4,80,000
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Us-2

3.10 oll U%. AR Boll 5,60,000 - | ustell 12,80,000 20,00,000
GUR 3.7 dyd YA B.
1{lo12(13 YRR 1,20,000 80,000 | 220 11,20,000 16,00,000
UalHA 6,40,000 | 4,00,000 | QAstel 3,20,000 -
ol.of.Wld 2,80,000 | 6,00,000 | 218 2,40,000 4,00,000
4y BauR - | 8,00,000 | EAER 3,52,000 3,20,000
QRLELRL 4,00,000 | 4,80,000 | AQESl 80,000 80,000
tcllgsl 1,60,000 - | RAss 80,000 88,000
§ARL oLl 1,92,000 | 2,40,000 | QoS - 3,20,000
YR Bses 1,60,000 | 2,88,000

41,12,000 | 52,88,000 41,12,000 52,88,000

atRuell 1Bl

(1) €1l dMRLe{l WoLees — Hslol 2,40,00; 212 2,00,000

(2) $UolltuRioll Rotcgfullo] Wetot 531 Yge A 5% ol YIRAN URd 5 B. AHIA
ot Higl 3. 8,00,000 YISl URd BotlHd WA AL Ml Bl B.

(3) 3. 8,00,000 ol BAUR 5% c2ld HslR ULSCUML wlcaul ].

(4) $Us(lA HIl URc ottt Ml ccdHiot AR URSA 2:1 oll YAl ollott A WA B,

(5) 5ARA d3L¥ 3. 2,00,000 Yscl B. WA WAl d¥o] YR BAses Ysauda B.
(6) AARUBHA BUR 20% o8l HA A A A5 AUHL WAL

wal
AU @QABRRSal . 31-12-2018 WA 31-12-2019 oli Usl U2l o{lA Yoyl B.
g clGLELR] 2018 2019 Aasd/aul 2018 2019

gEadl AYsl 24,00,000 | 16,00,000 | Hlot — Uslol 16,00,000 7,00,000
AR YlRan 1,28,000 84,000 | 2l 14,20,000 11,24,000
AHLA Aot Ml 1,40,000 | 3,00,000 | V2o 1,92,000 2,24,000
sl — ofsAlol Wld 4,02,000 | 2,10,000 | sluR 1,13,400 1,26,000
12% oll (Solual 8,40,000 | 4,40,000 | EcalelRA 6,00,000 4,00,000
ARLERL 3,36,000 | 2,52,000 | s 3,20,000 4,00,000
5ARLell Slotales 1,40,000 | 2,20,000 | AsS 1,30,600 1,22,000
BARAR cela 10,000 10,000
43,86,000 | 31,06,000 43,86,000 31,06,000

aaRte{l HlEAl

(1) HiSl cqed gl — Hlet Hslet 3. 70,000;

3. 12,600

(2) ad €12let 3. 3,24,000 il 242 3. 2,80,000 Hi A2l &dll.
(3) ad g12lel YsAA $AR 3. 1,24,000 A (3(Ases 3. 1,68,000

A 3. 2,24,800; Vo2 3.32,000 el §lAuR

(4) aY €R12lel, UHIRL WollHAHl €2 AR SEALL AR UR As SEAL AR ot Ad3

WA B. otall SEAZ A2 1% YlMaHll welRk Wid B.

(5) 3R 3% cetaell sl uLsal &dll.
GuRell (Aatclott e (Bautoll AL ol 03 Yool A5S Yalle UAs dAR 5. %3 AHIH
R3] ELVLEALetl sclloletl a3 e2icaltsdl 233
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Ysl-3 A, B, (A of 31-12-2019 oll A% YA Ul AR HA HU2of AsS welUA ol Aol (Qolcdlotl R (18)

daur s2A.
@Qotct S AARL Geulgel W3l adladl wal ARABRL W
%t 2019 20,00,000 1,00,000 72,000 80,000
UL 2019 24,00,000 1,20,000 64,000 88,000
WdRe 2019 28,00,000 1,12,000 64,000 92,000
ARWIR 2019 26,00,000 1,28,000 72,000 96,000
Uls2l61R 2019 24,80,000 1,44,000 56,000 1,04,000
olA10R 2019 22,40,000 1,60,000 60,000 1,12,000
(312 2019 32,00,000 1,40,000 84,000 1,00,000
o (Aot oA Yool B,

(1) 5 QAR 20% AsS AAURL B. GUR AURLE 50% ol AU Ulall HEA, 25% «lal

URULE ol HEA U cltSloll 25% Alost HEA HA B,

(2) AAUBL USAR AUWRell 70% 8. €38 HdMell AURL Aol %331 WL a1l HBA 52 B.

Boll ollgll WILEL uelotl HBA Yscuau .

(3) G.WL yYsaaall UG 1 HiMell 8. agl. WL Ysaaloll QU % H™U B. AR AURWA

ysalaloll U % Huell B.

(4) 3.8,00,000 ol 8% ol BA. PHRLs cally W2, A BA. oll A Ygelals) Ul
(5) SUc{lA WsAAo WU %oll Sl1JeRell UL atall 5112 LAl AR dsladoll EM
3. 2,20,000 o1, 19 {l. yscll adl.
(6) Bs2AGR 2019 Hi AARL ARLell 3. 60,000 &l.
(7) BA. 2019 Hi lcsAAA Ascllor il 3. 1,28,000 Hclloll U,
(8) dtaul avell ulasAAA Ass VR 3.51,200 Us2AeR 2019 Hi HAOAL.
(9) ll.01-09-2019 o{l Ass RAAS 3. 3,00,000 VielsclHl il B.
wgal
ys-3 3.3.A. of Qe WAl B, A AsuEls 3. 50 ol BHA dide] AL 52 B, ARl U8l 25% ARl
A3l & B ol olile] QAL 13 HEotloll ww Yed i B,

AURBHA WA clrgell UusdR o[lA Yoo estadl e2ld B, waHA 20% + 13l 25%
+ 5RUIell WAL 20% + YAURL 10% = §A 75%

A&BURlA € H(3a 3. 8,00,000 el adladl wal V2 Ysadloll B. 3. 2,00,000 «ll
ULCL5ARA YALES 2019 HL Ysaal WA U AHOR2 2019 Hi 3. 4,00,000 UR 5% AW caulyell ulas
U, B 22% wlasARla WA B,

SUoll WAHIfloll WALEL A wRWR 33l &la doll oUGell HEa 52 B, WA YR
USRI (AURL) Rt % Al 30 (Bt Ul ollQll Yscu 8. A ey B ¥ 10% B HIA
YR WSelRRAA et % ollQl Yscld 8. ot WARA{ Ysagll uranslan usdl s 8.

El-oEl H(@ollalle] QAL (AsHHL) o{lA Yosol B.

A AARL AsHHL A QAR AsHHL
AN 24,000 AR 64,000
1 40,000 AR 80,000
et 48,000 s GR 80,000
YL 64,000
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€35 H(@ollo] AUEQL UHOYL MU €Mt WS URWL €2 AR B, L 1 Al YA 2019 ail A
olos A cR$LE2 3. 2,00,000 &,

AHIR dl. 30-09-2019 oll A% YA Udi 2AQL HiRlej AsS BELUA AR 5Rcllo] D
LRl clls Geutest Al 1,60,000 AsHlell B. sRullolloll 40% UA 60% GeulEatallsa A
GeUlEal UScRall wEL olA Yool B,

UH-4

(Qotc 40% Geuleot AGA | 60% GeulEot Al
YAl HIAUMLet 16,00,000 24,00,000
yeugt 1ol 9,60,000 14,40,000
e Wl 6,40,000 9,60,000
wdu@Qd wal

slRulletl W 28,00,000 32,00,000

agladl w 20,80,000 23,20,000

AL Wl 11,20,000 12,80,000
5 RAR Wl 24,00,000 24,00,000
gl ofsulet 4,00,000 W2 28,00,000 otgl

50% ; 75% A 90% GeUleatalsel M2 URadotallet el UA olollcl Wal A GUlEat
AGEAA ol§l ¥ ofslol 2N
YAoll: dBeHl WARAA UAA, HTAURQA A RAR WARAML a2l
wll
Ysi-4  gsolll vl (Sl8ugl ~al)
(1) dielsula vigaell ydazRad
(2) vietsus(lal vigatell sluel
(3) 2BlcR [AsAuulell HalelRA
(4) A5S w2l SlAEL
(5) AS — 3 Yol AsS Yalldlotl v ol

ENGLISH VERSION
From the below information calculate the following ratios.
(1) Gross Profit Ratio (2) Net Profit Ratio (3) Operating Ratio
(4) Stock Turnover (5) Debtors Ratio (360 days to be taken for the year)
(6) Current Ratio (7) Liquid Ratio (8) Creditors velocity
(9) Debt — Equity Ratio (10) Working Capital Turnover.

Que-1

The Trading and profit and loss account of A.T. limited for the year ending on dated 31-03-2019
Particulars Rs. Rs.
Net Sales (All credit sales) 28,80,000
Less: Cost of Sales
Opening stock 4,00,000
+ Credit Purchases 23,04,000
27,04,000
Less : Closing stock 5,44,000 21,60,000
Gross Profit 7,20,000
Less : Administration Expenses 1,60,000
Selling Expenses 1,68,000
Interest on Bank Loan 32,000 3,60,000
Net Profit (Before Tax of 50% ) 3,60,000

Balance sheet of A.T..Limited As on 31-03-2019
Particulars Rs.
Sources of funds
(1) Proprietary Funds

Equity Share Capital 8,00,000
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Que-1

Que-2

Pref. Share Capital ~ 4,00,000 12,00,000
Reserve Fund 4,80,000
Work men’s compensation fund 80,000

Proprietary Funds 17,60,000
(2) Long term funds (loan founds)
16% Bank Loan 2,00,000
Capital Employed 19,60,000
Application of funds.
(1) Fixed Assets — Less Depreciation 12,40,000
(2) Investment -
(3) Current Assets, Loans & Advances
Stock 5,44,000
Debtors 4,96,000
Cash 1,80,000
Bills Receivable 40,000
12,60,000
Less — Current Liabilities
Creditors 4,08,000
Provident fund 40,000

Bank overdraft 92,000 5,40,000

Net Current Assets 7,20,000
Capital employed 19,60,000

OR

Rearrange the following statements in a form suitable for analysis, and calculate ratios which are

significant in analyzing the financial trend of the business.
(1) Current Ratio
(4) Debt — Equity Ratio (5) Debtors Ratio
(6) Return on Capital Employed Ratio
(8) Interest Coverage Ratio

(2) Liquid Ratio (3) Proprietary Ratio

(7) Return on Equity Share holder’s funds

Balance sheet of R.T.Limited as on 315t March.

Particulars 2017-18 2018-‘19
Assets:
Cash at Bank 61,520 1,04,080
Trade Debtors 45,040 46,840
Stock on hand 2,24,640 1,97,840
Fixed assets — less depreciation 8,68,800 8,79,240
12,00,000 12,28,000
Liabilities and Capital
Creditors 80,000 64,000
Bills Payables 51,000 26,000
Reserves 2,69,000 3,38,000
6% debentures 4,00,000 4,00,000
Paid — up capital 4,00,000 4,00,000
12,00,000 12,28,000
Sales 7,20,000 7,80,000
Net Profit after tax (assume rate of tax 50%) 60,000 80,000

flow statement

Following is the balance sheet of A.K. limited as on 31-03-2018 and 31-03-2019. Prepare cash

Particulars 2018 2019 Particulars 2018 2019
Share Capital (Rs 10 16,00,000 | 24,00,000 | Goodwill 6,40,000 4,80,000
each)
Pref share capital of Rs. Building 12,80,000 20,00,000
10 each
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Rs. 07 paid up 5,60,000 - | Machinery 11,20,000 16,00,000
Share Premium 1,20,000 80,000 | Investment 3,20,000 -
Reserves 6,40,000 4,00,000 | Stock 2,40,000 4,00,000
Profit & Loss Alc 2,80,000 6,00,000 | Debtors 3,52,000 3,20,000
4% Deb. - 8,00,000 | Bills 80,000 80,000
Creditors 4,00,000 |  4,80,000 | Cash 80,000 88,000
Bills 1,60,000 - | Bank - 3,20,000
Provision for tax 1,92,000 2,40,000
Propo. Dividend 1,60,000 2,88,000

41,12,000 | 52,88,000 41,12,000 52,88,000

Other Information:
Depreciation on building Rs. 2,40,00 and Machinery 2,00,000
Follwing the provisions of companies Act, preference shares have been redeemed at 5%

€]
O]

Premium Rs. 8,00,000 is transferred to capital redemption A/c from general reserve.

®)
(4)

Debentures have been issued of Rs. 8,00,000 at 5% discount
Bonus share issued from capital redemption all in the station of 2:1

(5) Paid taxes Rs. 2,00,000 and proposed dividend of last year Rs. 1,60,000 is paid.

(6) Investment sold, so in such a way so that is realised 20% profit on sale price.
OR
Que-2 Balance sheet of A.P. Ltd. on 31-12-2018 and 31-12-2019 are as under.
Liabilities 2018 2019 Assets 2018 2019
Equity share capital 24,00,000 | 16,00,000 | Land & Building | 16,00,000 7,00,000
Share premium 1,28,000 84,000 | Machinery 14,20,000 11,24,000
Gen. Reserve 1,40,000 3,00,000 | Patent 1,92,000 2,24,000
Profit Loss Alc 4,02,000 2,10,000 | Furniture 1,13,400 1,26,000
12% Debentures 8,40,000 4,40,000 | Debtors 6,00,000 4,00,000
Creditors 3,36,000 2,52,000 | Stock 3,20,000 4,00,000
Provision for taxes 1,40,000 2,20,000 | Cash 1,30,600 1,22,000
Deb. Discount 10,000 10,000
43,86,000 | 31,06,000 43,86,000 31,06,000
Other Information
(1) Depreciation written off — land & building Rs. 70,000; Machinery Rs. 2,24,800; Patent
Rs.32,000 and Furniture Rs.12,600.
(2) Machinery Rs. 3,24,000 was sold at Rs. 2,80,000 during the year.
(3) During the year Rs. 1,24,000 were paid for tax and Rs. 1,68,000 paid for dividend.
(4) During the year, Company has given bonus share in ration of one bonus share to holder
of four equity shares from general reserve. New equity shares were issued at 11%
premium.
(5) Debentures were issued at 3% discount.
From above mentioned information, prepare cash flow statement as per accounting
standard no. 3. You are required to show all calculation as part of the answer.
Que-3 Prepare Cash Budget of I.J. Itd. for four months ending on 31-12-2019 (18)
Particulars Total Sale Production Adm. Exp. Selling exp.
expense
June 2019 20,00,000 1,00,000 72,000 80,000
July 2019 24,00,000 1,20,000 64,000 88,000
Aug 2019 28,00,000 1,12,000 64,000 92,000
Sept 2019 26,00,000 1,28,000 72,000 96,000
Oct 2019 24,80,000 1,44,000 56,000 1,04,000
Nov 2019 22,40,000 1,60,000 60,000 1,12,000
Dec 2019 32,00,000 1,40,000 84,000 1,00,000

Other detail are as under.

(1) Cash sale is 20% of total sale. 50% amount of credit sale is received in next month of
selling while 25% amount in second month after selling and remaining 25% amount in
third month of selling.

(2) Cost of sale is 70 % of sale. Purchase of goods, to be sold in current month, is done in
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Que-3

Que-4

Que-4

April
May
June
July

previous month and creditors are paid after the month.
(3) Time lag for payment of production expenses is 1 month, that of for administrative
expenses is ¥2 month and for selling exp. is ¥ month.
(4) Quarterly interest on 8 % debentures of Rs. 8,00,000 is to be paid at the end of September
and December.
(5) Company has installed new computer in lieu of old computer in an exchange offer and
amount of difference for Rs. 2,20,000 was paid in nov. 2019.
(6) Sales tax paid during October 2019 is Rs. 60,000
(7) Advance Income tax Rs.1,28,000 will be paid in Dec. 2019.
(8) Refund order for Rs. 51,200 of last year income tax will be received in Oct 2019
(9) Cash Balance as on 01-09-2019 is estimated Rs. 3,00,000.

OR

24,000 units August
40,000 units September
48,000 units October
64,000 units

Particulars 40% Produ Cap. 60% Produ Cap.
Direct material 16,00,000 24,00,000
Direct Labour 9,60,000 14,40,000
Direct expenses 6,40,000 9,60,000
Semi Variable exp.

Factory exp. 28,00,000 32,00,000
Adm. exp 20,80,000 23,20,000
Selling exp 11,20,000 12,80,000
Total fixed exp. 24,00,000 24,00,000
Profit (loss) 4,00,000 (Loss) 28,00,000 (Profit)

Write a short note (Any three)
(1) Pre —requisites of budgetary control system
(2) Advantages of budgetary control
(3) Limitations of accounting ratios.
(4) Advantages of cash budget.

(5) Main classes of cash flow as per AS-3.
*kkkhkkkhkkhkkkhkkkkikkkhkkikkkiikkkikx

OR
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K.K. Ltd. has seasonal sales. It sells its goods as Rs. 50 Per unit. Sales are 25 % for cash and
remainder at 13 month credit.
The cost of the good in terms of % of the selling price is as follows.
Materials 20% + wages 25 % + factory expenses 20% + Depreciation 10% = Total 75%
In addition, Each month a sum of Rs. 8,00,000 has to be paid in respect of fixed
administrative expenses, - Income tax is Rs. 2,00,000 is payable in July 2019. Interest income is
to be received in August 2019 at 5% on Rs. 4,00,000 subject to income tax at 22%.
The Company purchases materials a month before the one in which it is required.
Suppliers are paid eighter on a ‘prompt’ or 30 days basis. It is estimated that 10 % of suppliers are
in ‘Prompt’ Category. Payment is made in respect of other expenses fortnightly.
The sales in units for various months are as follows.

64,000 units
80,000 units
80,000 units

Sales in Each month are spread uniformly over the month. The Company has bank
overdraft of Rs. 2,00,000 as at 1% July 2019.

You are required to prepare cash budget for the three months ending on 30™ Sept 2019.
Total annual production capacity of P.J. Itd. is 1, 60,000 unit estimates its production cost at 40%
and 60% capacity as below.

Prepare flexible budget at 50% ; 75% and 90% production capacity and find profit at
each level.
Note : Classify variable, semi variable and fixed expenses clearly in budget..
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